LAgABOY

La-Z-Boy Incorporated Consolidated Statement of Operations

02/13/07

LA-Z-BOY INCORPORATED
CONSOLIDATED STATEMENT OF OPERATIONS

(Unaudited, amounts in thousands, except per share data)

Sales

Cost of sales
Cozt of goods sold
Eestructurng

Total cost of sales

Gross profit
Selling, general and admimistrative
Bestruchming

Cperatng meome
Interest expense
Income from Contirmed Dhonping and
Subsidy Offset Act, net
Other meome, net

Income from continuing operations

before meome taxes
Income tax expense

Income from confinuing operzbons
Income (Joss) from discontimed
operations (net of tax)

Neat meome (Joss)

Baszic average shares

Basic income from contimung
operatons per share
Discontinued operations (net of tax)

Basic pet income (loss) per share

Third Qraarter Ended
Percent of Sales
EyOver —
1TeT L/ZR0E (Tnder) LT 172806
403874 3% 6614 -9.6% 100.0% 100.0%
281 225 331684 -122% T21%  T43%
- 524 -100.0% - 0.1%
201 225 332278 -124% T21%  T44%
112 649 114336 -15% 279% 256%
100,704 96,648 42% 249% 21.6%
2835 - HNM 0.7 -
9,080 17688 4846% 23% 4.0%
2750 2965 -T3% 0™ 07%
3430 - HNM 0.8% --
1998 1380 43.7% 05% 03%
11,758 16,113 -270% 2%  3.46%
4823 6,132 -213% 41.0%* 38.1%*
£.945 9981 -304% 1T 22%
(14.766) 487 NM  37% 01%
(78213 % 10468 -1747% -19% 23%
51.367 51.673
014 % 0.1%
029 % 0.01
0.15) % 020



Dibeted average shares 51609 51,857

Dhluted income from contnung

operations per share 5 013 % 019

Discontinued operations (net of tax) 5 (028) 001
Chiuted net mcome (loss) per share ] (015 % 020

Divadends pad per share 5 012 % 011

*As a percent of prefax Income, not sales.
NM = not meammzful

LA-Z-BOY INCORPORATED
CONSOLIDATED STATEMENT OF OPERATIONS

(Unaudited, amounts in thousands, except per share data)



Sales

Cost of sales
Cost of goods sold
Eestructurng

Total cost of sales

Gross profit
Selling, peneral and admimstrative
Eestruchmng

Chperatme mmcome
Interest expenze
Income from Contrmed Dhonping
and Subsidy Offset Act, net

Other meome, net
Income from continumg operations
before meome taxes
Income tax expensze
Income from confimung operzhons
Income (loss) from discontmued
operations {net of tax)

Het meome (Joss)

Basic average shares

Baszic income from confimung
operations per share
Dizcontmued operations (met of fax)

Bazic net income (losz) per share

Dhluted average shares

Diluted inconse from confimmng
operations per share
Dhscontmued operahions (net of tax)

Diluted net income (loss) per share

Dirvidends pad per share

#A= a percent of pretax income, not sales.

WM = pot meamngfal

Nime Mozchs Ended

Percent of Sale:
YW over ———
1207 12506 (Under) 1277 128006
L 1210353 & 1245636  -28% 1000% 100.0%
893451 941684 -51% TiBWM  Tighe
{400) g411 -1048% - 0.7%
893,031 930095 -60% TiB% T3
317322 295541 T4% 262% 13T
294 098 277 488 600 243% 113%
5,120 - HNM 0.4% -
18,104 18,053 03% 135% 14%
7,850 £796 -103% 07% 07%
3.430 - HNM 0.3% -
3487 1953 7T85% 03% 0.2%
17,131 11210 528% 14% 0.5%
6,348 4423 435% 37.1%* 30.5%*
10,783 6,787  580%  09% 0.5%
(14.355) 42 NM 1% i
5 (3570 $ 7279 1494% 03%  06%
51,509 51,819
$ 021 % 0.13
3 {0.28) % 0.01
5 {0.07) % 0.14
51,743 51,950
$ 021 % 0.13
5 (0:28) $ 0.01
5 {0.07 $ 0.14
3 036 % 0.33

LA-Z-BOY INCORPORATED
CONSOLIDATED BALANCE SHEET



Crrent assets
Cazh and
equivalents
FRecervables, met
Inventones, net
Defarred meoms
taxes
Arzaie of
discontinued
operabhons
Other current assats

Total current
assets
H‘ap&'m plant and
equpment, net
Goodenll
Trade pames

Other long-term assets

Total assets

Cinvent hiabilites

Short-term
bomowings

Cwrent portion of
lonz-term delbt

Accounts payable

Lizbihties of
discontinwed
operahons

Accrued expenses
and other

current habilihes

Total current
liabalihes
Long-term debt
Deferred mmcome taxes
Other long-term
liabalihes
Contmgencies and
commitments

(Unaudited, amounts in thousands)

Increase/{Decrease)
e LZR06 Dallars Percemr &19006

17484 % 0,508 % (3,024) -14.7% $ 24,089
217,103 274,001 (56.898) -20.8% 270,578
214,151 246,547 (32,396) -13.1% 238,826
31,369 29,383 1984 6.8% 27,276
39354 - 39354 NM -
74 847 24734 113 05% 23,790
544 308 595,175 (50.867) -8.5% 584559
192,382 210,798 (18.416) -8.7% 209,986
55,409 79,770 (24.361) -30.5% 56,926
9472 18.794 (9,327) 49.6% 18,794
87339 86,096 1243 14% 100,509
838910 § 990,633 § {101,723) -103% § 971,174
15702 $ 13718 % 1,984 145% $ £,000
3312 2,566 T46 291% 23844
60,236 747G (17,243) -223% 85,561
5.681 - 5,681 NM -
105,636 129,203 (23.567) -182% 128,112
190,567 222,966 (32.399) -14.5% 224 517
147,117 193,978 (46.861) -24.2% 173368
9,605 45945 4659 942% 14,548
54961 57723 (2,767 48% 48396



Shareholders' equuty
Common shares, 51

par value 51372 51,713 (341) -0.7% 51,782
Capatal i excess of
par value 207,184 211,273 (4,089 -19% 210,825
Ratained eamings 222 601 261,272 (3B,671) -14.8% 246 387
Uneamed
compensation -- (3.448) 3448 100.0% (3.083)
Accumulated other
comprehensie
meome {Joss) 5.503 (9. 7900 15,293 156.2% 4433
Total
shareholders' equty 486,660 511,020 (243600 -438% 510,345
Total habilitses
and
shareholdars"
equty 5 gE2910 % 990,633 % (101,723) -10.3% % 71,174
NM = not meanmmzful

LA-Z-BOY INCORPORATED
CONSOLIDATED STATEMENT OF CASH FLOWS

(Unaudited, amounts in thousands)



Third Quarcer Exded

Nime Momik: Ended

127e7 12806 ) Pl 1/2806
Cazh flowrs from operating
actvities
Met mcome (Joss) {7.821} § 10,468 % 35T % 7,229
Adjustments to reconcile net
meome (loss) to
cash provided by operating
achvines
Wnte-down of assets of
businesses held for sale (net of
fax) 13,674 - 13,674 -
Gam on szle of
discontinued operations (net of
fax) - - (1,280% -
Rastuchwing 2855 504 4.7 £.411
Change in allowance for
denabtful accounts (11300 203 (263) 44
Depreciation and
amortization 6,233 7409 20,122 21675
Stock opton and restricted
stock expense 475 - 3211 -
Change in recervables 23 847 (13,132 X1 842 15267
Change in irventories 2808 20,773 (14,3093 17411
Change in pavables {9.849) 4082 (19.228) (5,822)
Change in other assets and
liabilitias 10& 4296 {15.4684) (5,688}
Change in deferred taxes ({2,270 (1,791) (9.036) (7,049}
Totzl admstments 36,753 22614 4989 44 649
Met cash provaded by
operating actvifes 28932 33,082 1417 51,878
Cazh flow= from wveshng
actvities
Proceeds from dispesals of
assets 314 905 25276 8.625
Proceeds from sale of
discontitmed operations - - 33,166 -
Caprtal expendrnires {3.984) (6,196) (20,954 (20,479
Purchases of investments {3,069) (6,420 (13,461 (21,9800
Proceeds from sales of
mvestiments 3817 5,047 11,334 9115
Change in other long-term
assets 539 841 343 (2. 460)



Met cash provaded by

{used for) imvestng achvihes (6,383) {5,823) 36,164 2717
Cash flows used for financing
achvifies
Proceeds from debt 12577 14,334 91,252 86,471
Fayments on debt (32,5400 (31.408) (111,220} (103.525)
Stock issued for stock and
emploves benafit plans 567 Q0% 1.333 2054
Fepurchases of common
stock Ex R {6,947 (10,889}
Dividends pard (6.212) (3, 728) (18.674) (172080
Met cash used for
financing activities (25.608) (21.891) (44.256) (42,189)
Effect of exchange rate
changes on cash and
equrvalents 14 103 70 293
Change m cash and
equivalents (3.045) 5471 {6.603) (17.197)
Cach and equivalents at
begmmng of perod 20,529 15,037 24089 37,705
Cazh and equivalents at end of
period 5 17454 § 20,508 3 17484 & 20,508
Cach paid (net of refimds})
dunng peniod - Income taxes  § 558 % 47 3 17655 § 1.638
Cach pard durmg peniod -
mterest 3 2911 % 3A56 3 1.769 3§ B.766
LA-Z-BOY INCORPORATED
Segment Information
(Unaudited, amounts in thousands)
Third Cruarter Ended Tiine Mootk Exded
12707 1806 T 12808
Sales
Upholstery Group i 202718 % 331805 i 890675 b 924,145
Casegoods Group 63,127 73,928 198,317 218299
Retal Group 61,149 57432 165,338 159,332
VIEs Ehminahons (13,1400 {1&8,549) (4447 (36,144
Conzolidated i 4035874 % 446614 % 1,210,353 i 1,245636
Operating income (lozs)
Upholstery Group 5 22386 % BT % 59344 % 51,625
Casegoods Group 31 5830 15163 12,967
Retal Group (6,738) (2,987) (23222) (17463
Corporate and Ckher* (9.324) {6, 708) {28461 (20,659
Restructuring (2,855) (504 {4, 720) (3,411
Consohdated £ 2000 % 17688 § 18104 % 18,053




Prigr Quarters Exded in Fizcal 2007

TIZ0I06 1WIEDG
Sales
Upholstery Group  § 294325 § 303,612
Casegoods Group 61,026 74164
Retal Group 52,204 52485
VIEs Ehminatons (14,7045 (16,633)
Consolidated % 392851 § 413628
Operating income
{lozs)
Upholstery Group  § 17260 % 19,798
Cazegoods Group 3,242 6,200
Retal Group (7.715) (8,765)
Corporate and
Ohtbver* {8,920 (9.217)
Festmetming - (1.865)
Consolidated £ 2867 % 6.147

Sales
Upholstery Group
Casegoods Group
Retal Group
VIE= Eliminations

Conzolidated

Orperating income (loss)
Upholstery Group
Casegoods Group
BRetal Group
Corporate and Crher®
Wnte-down of mtangmbles
Fesmictmng

Consobidated

*Fartable Intevest Entities ("VIEs "} are included in corporate and other.

Prier Quarters Ended in Fiscal 2006

T30S 1R NE 1718046 41Bas

5 294071 § 298273 § 331805 § 341803
70,617 73.756 73,926 74.254

52,655 49245 57,432 54,106
{20,648) {18.947) {16.549) (20,787)

5 396,695 § 402327 S M6614 § 449376
§ 14645 § 11833 § 35,147 § 31,535
3,694 3443 5.830 4158

(5,408) (6,074) (5.987) (8.537)

(6.168) (7.783) (6.708) (7.906)

5 = & (22.695)

- (7.817) (594) (68)

§ 6763 % (6398 % 17688 § (3.513)




